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@ S&P 500 index over a perlod of time
@ For each week, measure the price movement relative to the previous
week: +1 indicates up and —1 indicates down

@ a hidden Markov model in which z; denotes the economic state (good P
or bad) of week ¢ and y; denotes the price movement (up or down) Xtﬂ )(t D 8 0'2'
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