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Words Mean Something, Not Necessarily the Same to Everyone

| am always amazed at how words mean something, but rarely the same thing to different people. One of the hardest words to
get agreement on is the word customer. It'sused in so many different ways by each function within a corporation that rarely is
there the same image conjured up in each mind in any conversation where the word customer isused. The clearest insight into
this problem came when | was reading a book by William Luther called How to Develop a Business Plan in 15 Days. At the
very start of his book, Luther begins:

“In December 1984, | was hired by Clemson University to conduct a two-day marketing seminar for five state
collegesin Florida. The first half-day was most difficult, because the people from the colleges kept stating that there
was no way someone with no experience in education could help them develop a marketing plan. | tried to convey to
them that the planning process was the same regardless of the type of product or service, but they just wouldn't buy it.
The use of abad analogy made matters worse — the analogy being that the planning process was the same whether
you were selling acollege or a can of beer. The meeting did not go very well until just after lunch, when they were
presented with afive-step procedure that helps you determine who your customer is and what the message should be.
As| went through the sequence, | proved to them that they had been spending all of their marketing dollars for the
last five years on the wrong target audience.

“Like so many other institutions of higher learning, these colleges realized that they must get a better understanding

of marketing, now that federal and state funding assistance has diminished. The group was openly hostile until the
purchase-process priority was discussed. When asked who should be number one in the purchase-process priority, the
college officials, after several minutes of discussion, stated that it was the parent. Number two was the high-school
guidance counselor. The student was listed as number three. At this paoint, | asked them how they had been allocating
all their marketing dollars during the past five years. Almost in unison they said words to the effect of ‘son of agun.’
They had been committing their complete marketing budget to the students.”

Here we are 18 years later and colleges are committing the same mistake. Our three kids are now in college and our household
has been the recipient of untold pieces of marketing literature from colleges starting in the sophomore year of high school for
each child. Inthe six years we've endured this onslaught (2-5 pieces of mail every day), not asingle direct mail piece was
addressed the parents. Everything was aimed at the student. Amazing.

Luther’s process starts by identifying those categories of people involved in purchasing decisions, and then classifies them as
influencers, purchasers and users. In the above example, the parent is typically the purchaser, the guidance counselor is an
example of an influencer, and the student isthe user. So when we start talking about customer, it isimportant to think just a
little harder to understand which role the person we are talking about is playing — influencer, purchaser, or user.

One of the fundamental mistakes made in product development is focusing all of the design and functionality on the user. The
most successful products design in capabilities for the purchaser and influencer.

Another definition of customer was popularized by Deming as part of Total Quality Management — customer as next person in
line. As business becomes more market and customer centric, we tend to think of customer in an external sense. Deming
pointed out that it is hard for most of us when we are inside of a company to have much exposure to an external customer.
Therefore, it becomes easy to think that quality is someone else’s problem and nobody will realize I’ m not paying attention
because I'm so far away from the customer. Deming then defined customer as the next person in line to receive the work that
an individual produces. By providing this definition of customer, more direct measures of quality can be taken.

Whole Product Thinking

Geoffrey Mooreis one of the best marketing management writersin the businesstoday. Hisfirst major work, Crossing the
Chasm, introduced to a wide audience the notion of Whole Product thinking in conjunction with the Technology Adoption Life
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Cycle. | usethis model asthefirst thing | introduce in my graduate school classes at the I nstitute of Design of the Illinois
Institute of Technology to aid both with analysis of existing products, as well as, to help generate ideas during the
brainstorming phase of product creation.

M oore describe the Whole Product Model in the following excerpt:

“One of the most useful marketing constructs to become integrated into high-tech marketing in the past few yearsis
the concept of awhole product, an idea described in detail in Theodore Levitt’s The Marketing Imagination, and one
that plays a significant role in Bill Davidow’s Marketing High Technology. The concept is very straightforward:
There is agap between the marketing promise made to the customer — the compelling value proposition — and the
ability of the shipped product to fulfill that promise. For that gap to be overcome, the product must be augmented by
avariety of services and ancillary products to become the whole product.

“The formal model is diagrammed by Levitt asfollows:

The Whole Product Model

Patential Product

“The model identifies four different perceptions of product, as follows:

1. Generic Product: Thisiswhat is shipped in the box and what is covered by the purchasing contract.

2. Expected Product: Thisisthe product that the consumer thought she was buying when she bought the
generic product. It isthe minimum configuration of products and services necessary to have any chance of
achieving the buying objective. For example people who are buying personal computers for the first time
expect to get a monitor with their purchase — how else could you use the computer? — but in fact, in most
cases, it is not part of the generic product.

3. Augmented Product: Thisis the product fleshed out to provide the maximum chance of achieving the buying
objective. Inthe case of the personal computer, this would include a variety of products, such as software, a
hard disk drive, and a printer, as well as avariety of services, such as a customer hot line, advanced training,
and readily accessible service centers.

4. Potential Product: This represents the product’s room for growth as more and more ancillary products come
on the market and as customer-specific enhancements to the system are made.

“In the PC world, on the product side, this means having an open architecture — the bus slots on the IBM PC, for
example — such that third parties can build add-in boards to extend the capabilities of the product. On the service
side, this might involve hooking up with network-based service providers such as Prodigy or CompuServe to provide
on-line banking, information services, and home shopping. In the area of supporting customer-specific
enhancements, it means providing some sort of development language and environment.
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“Now at the introduction of any new type of product, the marketing battle takes place at the level of the generic
product — the thing in the center, the product itself. Thisisthe hero in the battle for the early market. But asthe
marketplaces devel op, as we enter the mainstream market, productsin the center become more and more alike, and
the battle shifts increasingly to the outer circles.”

To gain a better understanding of this model, | have students deconstruct two very different products — a Starbucks café and an
online newsletter like AnchorDesk on ZDNet:

http://www.zdnet.com/anchordesk/stories/story/0,10738,2699718,00.html

If you look at a Starbucks Café what is the generic product offering:

| STARBUCES.COM

Most people start off with the coffee offering and forget about all the design work that has gone into the environment and the
“crafting” of acup of coffee. Itisattention to the design details of the environmental aspects of the café that allows a
Starbucks to charge 2-3 times what others do for a cup of coffee. Go through a quick deconstruction of Starbucksin the
context of generic product, expected product, augmented product, and potential product to get afeel for this model.

Then do the same for an information based product like Anchor Desk. In both casesit is helpful to actually experience the
product. In the Starbucks case, go find a café and have a cup of coffee. Better yet, experience several different Starbucks
locations to see the range of designed experiences — Starbucks at the corner of First and Yeder, at the airport, within a mall, the
Starbucks restaurant near Lake Washington. How are each of these settings differentiated by local market or user type?
Similarly, sign up for AnchorDesk and experience a daily newsletter. How does a free newsletter make money? For both
businesses, who are the influencers, purchasers, and users? For a given function within one of these businesses, what are some
examples of the Deming type of customer?

And by all means enjoy a cup of coffee or tea and great conversation while you are thinking through the meaning of whole
product.

How would you describe the Whole Product for the Evergreen Cab company project? Whileit' s alittle early to answer this,
from what you' ve heard to date, what might be the generic product? What might our customer expect? Who are other

companies that we could get to join usin avalue web to produce the augmented product? What are the potential products that
might result from this research?

Building on Digital Assets

As| looked at successful web sites and software products that have emerged over the last 20 years, | began to see a pattern
emerge — building from digital assets rather than financial or physical assets. | call the pattern r2DNA for recombinant
reflective digital network assets.

The best software products and web sites aren’t just about code, they also include ways to extend the code either through
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content or plug-ins. Digital assets can be as simple as arecord in a database or as complicated as a browser plug-in. A
networked digital asset isthe start of creating a value web by linking my digital assets through the network with someone
else’sdigital assets. Recombinant impliesthat | am able to recombine either my digital assets or networked digital assetsto
provide increased value to the user. Finaly, reflective has several meanings. The ssimplest meaning isto create amirrored
space, much like the P2P technologies are doing today. Groove is an example of atechnology that mirrors collaborative
spaces on peer computers rather than on servers. The next level of reflection isto pay attention to the pattern of user
interactions to discern a higher order intent. For example, Amazon.com may notice that a person is buying several books on
management and begin to figure out that someone has gotten a promotion. The system could test that assumption directly and
then start suggesting hardware or software to purchase, other books, or possibly seminarsto attend. The last meaning of
reflection is similar to what Donald Schon describes in The Reflective Practitioner, where not only do you feed back from
actions and their consequences to the next set of actions to take, but you also feed back to your theory about what is taking
place. Thistype of reflection enables double loop learning (see discussion of Model 1 and Model 2 behavior).

If we take alook at the Books section of Amazon.com we can deconstruct the website from an r2DNA perspective:

3% Amazon.com Baoks - Metscape i [ ] S
Fle Edit Yiew Go Communicator Help
<« ¥ A 4 = S & @ @
Back  Fowad Feload  Home  Seach Melssape  Pint  Secuiy  Shop Siop
j wf " Bookmarks i Location Ihltp.f/www.amazuncum/execfubldusftg/bruwsE/—/ZEBW55/rel=ns_bwks/UUZ—E4544E4—ZEEEUEZ =

% B Instant Message Members  [B WebMail Connections Bizlaurmal Smartlpdate Mktplace Gaogle
amazoncom.

STORE
WELCOME | o 2ietony IEREL

BROWSE MEW & FUTURE BARGAIN
SEARCH  gygjecrs  BESTSELLERS  geieases BOOK OUTLET [ BT

Mo need to hunt around! Find great gifts and books in our Easter Store.

&

X VIEW CART | WISHUIST | | YOURACCOUNT) | HELP

—TODAY'S FEATURED STORES

E-BOOKS

Books 2

WELCOME To

Amazon.com Books

Dreamcatcher
SIE Wisit our Stephen
------ . King Store for

Audio Downloads
Bargain Book Outlet

Children's Books
Christian Books

e-Books
Entertainment

Gay & Leshian
Health, Mind & Body

Biographies & Memairs
Business & Investing

Computers & Internet
Cooking, Food & 'Wine

Most books about career advancement are either weighty examinations
about success in the workplace (e.g., How fo Be a Star at Work and
Working with . Readmore | (Why was I recommended this?)

‘.‘ [CEO|

.
0%, ——
aff

* How fo Think Like a Ceo by Debra A Benton (whyz)
* The Vest-Pocket MBA (Vest-Pocket Series) by Jae K. Shim, et al (whyz)

@ Hello, Edward walter. We have Business & Investing, Computers & Internet, Dreamestcher
Monfiction and other book recommendations for you. (If veu're not Edward Walter, #and more from
. the master of nightmare
More Search Options click here.) fiction 9
Feed your need to read--buy 4 or more in-stock books and get free
- shipping on 3 of them! Click for details Computer Troubles?
(Ei Favorites ) Find books on
%me Book Recommendations Excel,
AUEIBRAnES How to Become Ceo PowerPaint,

and mare in Home 2
Office.

The Amazon.com 100
Up to 40% off!

Our Bestsellers,

Updated Hourly

1. Harry Potter
Schoolbooks

Histor, o [ Enew Then What T Fnow Now by Richard Edler(Introduction) (uwhyz) by 1 K. Rowling

Home & Garden 2. Dreamcatcher

P by Stanhan Kinn LI
=== [Documert Done S @ e 4

From adigital asset standpoint, we can start along list of the digital assets that Amazon.com has just on the books section.
Hereisjust apartia list of the assets:

Demographic information like name, shipping address, bill to address

What topics I’ m interested in like: business and investing, computers and internet, health, mind and body.
Order transaction history

Ratings of books that were purchased or are owned

Reviews of books

Database of information about books, both books in print and out of print

Cover images for each book

Inventory status for each book

Selling history of each book

With awell developed site like Amazon, the list of digital assets can go on and on.

To see the effect of recombinant, we start looking at the ways in which Amazon begins to make recommendations. The book
recommendations are made by looking at others who have bought the same book and seeing what they also purchased.
Another way of recombining assetsisto look for demographic indicators — people like you are also buying XY Z book. While
thereis not a clear example of reflection, we are starting to see the capabilities for humans to reflect on the underlying assets
through the introduction of related lists of books whenever one does a search. Searchers can also rate other user reviews asto
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how helpful they were in selecting a given book.

Finally, from a networked digital asset standpoint we see a couple of examples. Within Amazon, digital assets are networked
from store to store. The system comes up with messages like people who bought this book also liked these CDs or DV Ds.
Perhaps, the most useful networking of assets is connecting the user to UPS for package tracking of an order. When Amazon
acknowledges an order it also provide the tracking number and alinkage to the UPS site so that the user can check to see
where the package is on its journey from Amazon to the specified delivery site.

To get a better feel for how others use digital assets, use the r2DNA descriptive model to look at 3-4 websites. | would
recommend doing a full deconstruction of one of the Amazon store sites all the way through to the ordering and delivery assets
that are kept. Then | would look at two other classes of sites: financial investing and trading, and travel sites with an airline
that you have frequent flyer relationships with. 1f you get a chance, pay particular attention to any mapping or analysistools
that might be present like Fidelity and Smartmoney.com are providing. What are the r2ZDNAs used to supply the market map
at SmartMoney.com?

Asabrainstorming or design tool, r2DNA is particularly helpful at the innovation stage. The sequence that one should think
through the r2DNA in order to be prescriptiveis:

Identify the Digital Assets

In what ways can the Digital Assets be recombined

What other Digital Assets can | network my Digital Assetsto

For agiven user, reflect on the pattern of usage to determine higher order intents or goals on the part of influencers,
purchasers and users.

Perhaps, the biggest step forward for the kinds of software tools that we want to build is to have the software itself be reflective
so that it can learn asit interacts with users. For example, in the early use of Attenex Patterns, each of the attorneysis
constantly developing new strategies for how to identify clearly non-responsive and clearly responsive documents. These
strategies need to be rapidly shared with the other attorneys doing the initial review on that case. Over time we want to figure
out how to incorporate these strategies into the system so that more of the analysis can be done automatically.

Simple Rules Lead to Complex Behaviors — BOIDs & r2DNA

An exciting break-through in computing came from Chris Langton at the Santa Fe I nstitute when he discovered that flocking
behavior in birds could be simulated with essentially three rules. Most of us assumed that there was always a leader of the
flock. Chris showed that with three rules he could emulate flocking thus starting the field of generative computing.

Flocking - the BOIDS

(o]
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Boids

1. Boidstry to fly towards the center of mass of neighboring boids.
2. Baidstry to keep asmall distance away from other objects (including other boids).
3. Boids try to match velocity with near boids.

http://www.cse.unsw.edu.au/~conradp/java/Boids/example.html
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The music that you listen to on the web site of Sseyo (http://www.sseyo.com/ ) are compositions done with a program called
Koan. Now | am not a composer by any stretch of the imagination. | grew up playing the trumpet and French Horn in high
school band, but never took any composition courses. | am not particularly able to hear new compositionsin my head, rather |
whistletunesthat | like. Then | came across this program on the net and downloaded the player. Every timel listened to a
piece from SSEY O’ s web site it was different, yet the same. What was going on? So | downloaded the composition tool.

In a short burst of fooling with the interface, | created my very own composition. | didn’t like that first composition very much
so | started over. | found some soundsthat | liked from the downloaded templates and through easy dragging and dropping |
created music like on the web site.

What | now had in my hands was atool that was matched to my level of capability. At thelowest level | don't know how to
compose. But at the level of function | know what music | liketo listento. Thistool now allowed me to create music that
matches my taste. | urge you to play with the tool and see if you can generate music that you enjoy. The neat part is that each
timeyou play it, it'sdifferent. Similar but different —that’s generative music.

Brian Eno, famous as a music producer, worked with the producers of Koan to refine their tool set. In hisbook A Year with
Swollen Appendices he describes the nature of generative music:

“Ten RCA students over to look at Koan and screensavers. | gave them all atalk about self-generating systems and
the end of the era of reproduction —imagining atime in the future when kids say to their grandparents, * So you mean
you actually listened to exactly the same thing over and over again. Interesting loop: from unique live performances
(30,000 BC to 1898) to repeatable recordings (1898 - ) and then back to —what? Living media? Live media? Live
systems?’

He goes on to talk about composing generative music:

“Of course, the real can of worms opens up with the new stuff I'm doing — the self-generating stuff. What isthe
status of a piece of its output? Recently | sold a couple of pieces as film-music compositions (a minor triumph, and
an indication of how convincing the material is becoming). | just set up some likely rules and let the thing run until it
played a bit | thought sounded right! But of course the film-makers could also have done this — they could have
bought my little floppy (for thusit will be) containing the ‘seeds’ for those pieces, and grown the plants themselves.
Then, what would the relationship be between me and those pieces? Thereis, asfar as| know, no copyright in the
‘rules’ by which something is made — which iswhat | specify in making these seed programs.”

“For me, thisis becoming a stronger body of work every day. Having now had the chance to try out some of the work
on lots of different people (even without telling them how it is being made), | am convinced of its musical worth.
Then the fact of itsinfinite self-genesis comes as an incredible bonus. So | will be very happy if, at the end of it al, |
get recognition as a pioneer inthisarea. That initself (given the way things have worked for mein the past) will also
turn out to pay the hills. It's something to do with what Esther Dyson was saying about servicing an idea: if | |et the
ideafree, then | get paid for servicing it — extending it, updating it, extrapolating fromiit.

“The end of the era of reproduction.”
Then Brian goes on to tie the many generative systems together:

“A by-the-by: I've noticed that all these complex systems generators (such as ‘Life’ and ‘Boids’ (the flocking one)
and ‘The Great Learning’) have something in common — just three rules for each. And these three rules seem to share
acertain similarity of relationship: one rule generates, another reduces, another maintains (or atendency to persist). |
suppose it’s obvious, redlly, but perhapsit’s not trivial to wonder if those three conditions are all you need to specify
in order to create a complex system generator (and then to wonder how those are actually being expressed in complex
systems we see around us).”

While the Koan tool works well for me, it is not the appropriate tool for some one who does know how to compose or someone
who iswilling to learn how to compose. For that, the SSEY O folks created KOAN PRO. Thisversion lets the composer
manipulate more than two hundred separate rules that go into the creation of the templates that are in the basic Koan tool.
However, the novice can use the KOAN PRO tool to modify those templates set up by others. With the three tools, KOAN,
KOAN PRO, and the KOAN player, anyone can quickly compose music to suit their taste. Imagine, me, acomposer. Better
yet, imagine, you, a cComposer.
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Over the years, the Boids programs and understanding have proliferated. My personal favoriteisBOIDS. | can stare at this
for long periods of time, much like losing yourself in watching the fish and plant life in an aquarium. The BOIDS home page
provides considerable detail in what is behind the rulesin the program and has several downloadable examples of the programs
for birds, fish schooling and other similar behaviors. To look at how you can change the parameters associated with the rules,
download one of the Boids programs and see another form of generative software.

Once exposed to thisidea of how complexity can arise from the interaction of simple rules, oneis never quite the samein
looking at the phenomenain nature, social groups, and business. Nicholas Negropontein atalk at arecent TED conference
quipped “he’s so ignorant he still thinks that bird flocks have leaders.” Thisis as esoteric a put down asoneislikely to
encounter.

Another example of generative computing in the visual realm is Imogene originally developed for the Thinking Machines
massively parallel computer. Starting with arandom set of generated images then using genetic algorithms it generates new
images. Asauser you guide the generation by selecting which variants appeal to you. You are playing god with the
program’s evolutionary behavior. As you pass through generation after generation “selecting” images you become aware that
thereis an aesthetic at play that you are trying to trace. As Joe King of Design Intelligence noted “it’s real hard to play god.
It's difficult to be explicit about what you are trying to select for. If you aren’t clear then you just end up with visual mush.”
Or as my organic chemistry professor at Duke used to call the Fourth Law of Thermodynamics “all organic chemistry
reactionsif left long enough eventually turn to gunk.”

While the above examples are interesting and show the future of computing, a useful example of generative softwareis
iPublish from Design Intelligence. This program provides the user with a graphic designer through software. It is page layout
for the rest of us. Good communicators know that the communication of a message has as much to do with the form of the
message as with the content in the message. For the medium of print, graphic designers are critical for translating the desires
of aclient in order to meet the needs of aconsumer. A graphic artist balances the rules of layout and typography and
illustrations to create a print piece that communicates. Programs like Quark and PageMaker became invaluable tools for the
graphic designers to make the representation task easier, but did little for the rest of usin terms of understanding what is good
form.

I Publish makes the task of generating the form quite easy. The user creates or identifies the content they want for their print or
web output. Using iPublish they then select atemplate or style of representation and then the program uses a generative set of
rules to make all the layout decisions about form that a graphic artist would make. The brilliance in their approach is that they
didn’t write an exhaustive set of rules for every possible condition of layout and medium that the layout could be published in.
Rather they created a simple set of rules that then interact with each other to produce good-looking results. To make life even
easier the user interface istightly integrated with the web and uses drag and drop technology. If you like some text, photos or
illustrations on the net or on your own computer, just drag and drop and your document adjusts itself automatically. Cool.

The art form of generative product design isto come up with a comprehensive set of Digital Network Assets that can then be
endlessly recombined using “BOIDS’ like rulesto better meet the needs of a diverse set of influencers, purchasers and users.
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